Name: ______________

Date: _______________

____  1.) Which of the following best describes the primary sources of income for most people age 20-35? 
a. Profits from business

b. Rents

c. Dividends and interest

d. Salaries, wages, tips

____  2.) If you went to college and earned a 4-year degree, how much more money could you expect to earn than if you only had a high school diploma?

a. A little more; about 20%
b. A lot more; about 70%

c. About 10 times as much

d. No more; I would make about the same either way

____  3.) Which of the following types of investment would best protect the purchasing power of a family’s savings in the event of a sudden increase in inflation? 
a. A twenty-five year corporate bond

b. A house financed with a fixed-rate mortgage

c. A 10-year bond issued by a corporation

d. A certificate of deposit at a bank

____  4.) Justin just found a job with a take-home pay of $2,000 per month. He must pay $800 for rent and $200 for groceries each month. He also spends $200 per month on transportation. If he budgets $100 each month for clothing and $150 for restaurants and $250 for everything else, how long will it take him to accumulate savings of $900?

a. 1 month

b. 2 months

c. 3 months

d. 4 months

____  5.) If you are behind on your debt payments and go to a responsible credit counseling service such as the Consumer Credit Counseling Services, what help can they give you?

a. They can work with those who loaned you money to set up a payment schedule that you can meet

b. They can force those who loaned you money to forgive all your debts

c. They can cancel and cut up your credit cards without your permission

d. They can get the federal government to apply your income taxes to pay off your debts

____  6.) If you had a savings account at a bank, which of the following would be correct concerning the interest that you would earn on the account?
a. Sales tax may be charged on the interest that you can earn
b. You cannot earn interest until you pass your 18th birthday

c. Earnings from savings account interest may not be taxed

d. Income tax may be charged on the interest if your income is high enough

____  7.) Under which of the following circumstances would be financially beneficial to you to borrow money to buy something now and repay it with future income?

a. When some clothes you like go on sale
b. When the interest on the loan is greater than the interest you get on your savings

c. When you need to buy a car to get a much better paying job

d. When you really need a week vacation

____  8.) If you have caused an accident, which type of automobile insurance would cover damage to your own car?

a. Term

b. Collision

c. Comprehensive

d. Liability

____  9.) Many young people receive health insurance benefits through their parents. Which of the following statements is true about health insurance coverage?

a. Young people don’t need health insurance because they are so healthy

b. You continue to be covered by your parents’ insurance as long as you live at home, regardless of age

c. You are covered by your parents’ until you marry, regardless of age

d. If your parents become unemployed, your coverage may stop, regardless of age

____  10.) Which of the following credit card users is likely to pay the GREATEST dollar amount in finance charges per year, if they all charge the same amount per year on their cards?

a. Vera, who always pays off her credit card bill in full shortly after she receives it

b. Jessica, who only pays the minimum amount each month

c. Mega, who pays at least the minimum amount each month and more, when she has the money

d. Erin, who generally pays off her credit car in full, but occasionally will pay the minimum if she’s short of cash

____  11.) Which of the following statements is NOT correct about most ATM cards?

a. You can get cash anywhere in the world no fee

b. You must have a bank account to have an ATM card

c. You can generally get cash 24 hours a day

d. You can generally obtain information concerning your bank balance at an ATM machine

____  12.) Your take home pay from your job is less than the total amount you earn. Which of the following best describes what is taken out of your total pay?

a. Federal income tax, social security, and Medicare contributions

b. Federal income tax, sales tax, and social security contributions

c. Social security and Medicare contributions

d. Federal income tax, property tax, Medicare, and social security contributions

____  13.) If your credit card is stolen and the thief runs up a total debt of $1,000, but you notify the issuer of the card as soon as you discover it is missing, what is the maximum that you have to pay according to Federal Law?
a. Nothing
b. $50

c. $500

d. $1000

____  14.) Which of the following is true about sales taxes?

a. You don’t have to pay the tax if your income is very low

b. It makes things more expensive for you to buy

c. The national sales tax percentage rate is 6%

d. The federal government will deduct it from your paycheck

____  15.) Lindsey has saved $12,000 for her college expenses by working part-time. Her pan is to start college next year and she needs all the money she saved. Which of the following is the safest place for her college money?

a. Corporate bonds

b. A bank savings account

c. Locked in her closet at home

d. Stocks 

